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Dear Shareholder, 


We wish to report the following unaudited results of operations for the six month period ended June 30, 
1974 with restated comparative figures for the same period in 1973 as follows:— 


August 23, 1974. 


Six Months Ended 
June 30, June 30, 

ee: 1974 1973 
Neos Sai) a a pee dk Sok ae (ee Bo coe 77 4 1593,042 
Operating profit before depreciation _. ed he ee. i SD ELS9.67 Om tS e 901089 
IDCPRECIAON Me Tytty ee. PT Sen eG Oem Abe are 67,445 60,207 
Earnings before income taxes and extraordinary item . eee Bebe ee [Paper sya l 29,882 
NComestaxcsu= = sGckerned Wamems Sune Geis kn vn. 55,000 8,970 
Earnings before extraordinary item .... SOR ne Re i: CN Ye CuCl ole) 20,912 

Extraordinary item — reduction in current income taxes as a result of loss carried 

TORVARCMRMM I out Mee ee gee ee Cae ee &.  ) eee ee 55,000 8,970 


INCuoanmingserOrathe petiodmem «a... LMEe yom Pool. ei SL. {2 ae eee) Ol ee 9.802 


INCGicaunings: persnates ©, i. Se. i 6 ne he ey eee at | oe 16.0¢ 3.9¢ 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Source of funds 


Operations 
INciaMmcomem On thempeniod: Game ts! . a. Mile coi. Je. Om. — § W22Osil Ss BOSS? 
Item not involving current funds 
Depreciation ese Meee BR ee Ne eh, a 67,445 60,207 
pe was oe 189,676 90,089 
Application of funds 
eX PeENCIUCSE ONE IIXCCmASSCiSi,  reimer . SMR. Sis 2. ee Ge... ee 87,437 50,543 
Inchease maw OrKinecapitalmauring, thesperiod: ee. Gee 2. ae. cae ete O29. 39,546 
Wonkine:capitalsaimbesinninoot perodae. .¢. mere anh... wees... oe ee 35,564 141,178 
WORinecapitaleatrend: Olmpeniod |. Saw. 0) ee odes. Aaa wc clu el mae, £197,803, Sa R807 24 


We are in a period of shortages and rapidly escalating costs. It has been necessary to modify terms 
of sale in order to protect profit margins in this period. Demand for most products remains high, however, 
in spite of higher prices and the outlook for the balance of 1974 is for increased sales and earnings. 


Very truly yours, 
SURPASS CHEMICALS LIMITED, 


Fred W. Evans, President. 


